22 ZEHE

PANW — NASDAQ

2E371$185.00 HEAM20I0]}
BUY
COMPANY UPDATE

Financial Summary

HIUE H|ESA (Palo Alto Networks, PANW)= RN &SHH (Next-Generation Firewall, NGFW)
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FY26E Revenue $10.52B $11.29B
FY27E Revenue $11.90B $13.04B
FY26E FCF $4.38B $4.498 Summar \
FY27E FCF $4.76B $5.06B
OIIANCHE, 221 ALI|0] Y AJO|H{OFSL Q1 40| Of|AHRCH UM OpR2 2| HA 2 27| (F2Q26) AlZ{0fl= 012
::c‘; ( 0527’26 ¥ $22f15$31-j: HHE QOI0| YHAKSHLY, 2 27| RPO = Of[AILHE S24%| AT 420 WHE|QUR|TH ARR 2 HHIMAS AZ
=-vVee ange: - —— s - -
— (ﬁm). B Ab5[aH 10 2 OAE] Z40j| s x| H|o| ATto| 22 2 0| 420|Q1Ct 710|HAL RPO U ARR,
Shr.O/S-Diluted (mm): g i 25 MRS 2402 FAIE 0| 12HOCt E5] 3 57| 7j0[HAL HAMMAN HEEIILE AZ
Enterprise Val. (mm): $111,842.8 A3let= p20| LELOM HZHFY) RPO E ARR 7I0[EA = DFE0| AE AR ZAE|HA| 0|21} 20|
Avg Daily Vol (3 Mo): 8,043,842 QAL 295t M2 GIATHE FY 2 FCFOFI(37%) & 0|4 4:2:01| AHEIQIE|QICH= Z40|C, Q14 242
L . - 0 - ¥ _— — e &=
E\'j";e”d I Yield: 0 ”-“J“’c; 0|22 MO, W2 WEL Al7] HOI(Z2HZES} SASE, ATES0] Hi5te, XSIAM, Al HOHS)0jlA]
u
RS20 ZHNIZ 20| 1 QUOH, AfO|H{OF9} 3 2 (- ATO{0]| CiSHA = 0445|2101 Mt QRIS
EPS 2025A 2026E 2027E
a1 $%0.78 $0.93A $0.88
Q2 $0.81 $1.03A $0.91 Key Points
Q3 $0.80 $0.79 $0.93
o . ;“;ji 22;; :;gj MO 2 ATIEQ0] AIRILH Al 2 2|AJ0]| CHSH=20| 555 B £7| SOt HIHE ZHO 2 GiAIEl= 22
: . . AHAO|LE, Al = 2 HE H|EAA (PANW)0| HZ0| Of £Z0| 2 Z0|= HULS QABICE Z#EXOZ,

[ =
2025A 2026E 2027E s o == = i =
AR CHA| AT{EIR, T2 HE T} 315 B WIZHE 212140| IHS (organic 7 [2) A3} 201 TS A4

7 P%

Revenue $9.22B  $11.29B $13.04B == = oT LT 3 - o
EV/Rev 124x  99x  86x 7= U 042 2215 2RI THHSHH, A0 HoH2HE SEARM FeIeh $IR|0f| AUCH= 2|40 2o
FCF $3.758 $4.49B  $5.06B CIHR|= Akgto|Ct,
EV/FCF 29.8x 24.9x 22.1x
Revenue and EPS are fiscal years; FCF is
calendar year F2Q26 41A
RlER Pirgosanes e RPO = HT 7|Z 2 [H| 23% Z7I310M, 3 24 AL|0f (Chronosphere) 25E{ 1 9 5,000 9t
PANW
s S ) 242 19I5t 3 RPO &= 7H0[BIA AT LT A AR U ZMNAS A3i3iCt
a0 2 e Non-GAAP 7|& 7+ t8 OfZ(ARR)2 33% 71O, 32 -Am|of(Chronosphere)di|lA

SABHE 2 O ZR1Z HQIEt 71E0 2 28% B7HIC Ol 7H0|EIAC| AfTto| 35k TAL A
U PMNAS A NSIEHOL ONTEE I NBBRA RUCH H0E & A o7 g

30 200

20 180
" - 0HZ (NNARR)-2 2 85% &7t HHH, s AL (organic) & 7|22 3HNNARR 2 11% 37I34C.
05 T T T T T 140
Mar-25  May-25 Ju-25  Sep-25  Mov-25  Jan-26
— Price Volume

£ 2|MX| EIME stifel, Nicolaus & Company, Inc. (0|8} “stifel)?} 2 EXSHEO|St “St= SRS AL K ZASH Ao maf
HEs 2|MA| A2E 7|X2 3t AL Stifel2 0|2 SHH2H S 3(SEC)H SE & EXHE7) 00 Y Xtbroker-dealen2 A 0|

2 IBMYTAT|T FINRAS 0|0, 0| 0|52/ HEZ0[A0| BALE & IBAHA XIFE|AQ Stifel Financial
Corp. (NYSE: S| K2l ALQILICE Stifel® 37 FB$II2(0] S250] YK o0, B BAME Sifeld] o/ EAAS E& &
RAH2O| HEHEIA SELICH E3, £A BAMON AT ofust FHO| Of4 EE o (fS HOFS e Aoz = 4

LG LICE Stifelnt St E XS ALO|9] Ao M2}, BREASH2 & E0A 8 1 HYz2ol O Cf3to) A el
SEELCH 2 2aM0 ofs B20| A A2 Kol FEXSH FYROA H2AS SHAI7| B LCH

SEASHS YA 17 O Lo MH|A Aorg 2
S0 flo] Z|ZEE ofH HElRE S|, =, S, MY U T
o

QoA 2 2| M%| 2| ZEE SISt AEFLICL SR EASHO| A
2l | |t
ASE LHEYLCH

S Wolk AMAAY Moz Wy Huol ool @

>



true Kriend ?_I.%EII. =H PANW - NASDAQ

o Chronosphere°|7|015._z | A20j| 0|0fet FEkS 0|, ﬂHg(ﬁ'ﬂ%ﬂEHHHs%%ﬂ) HIE 02 (A{A 57| tiH]| 22% 371,

¥0|2E(30.3% 37), F+0(2 '%Oil A€ A0t HHH MH|A OIS, Z204E530|YE, 2H FCFO r_%ﬁéoll**zla SE3[3HLCE

o TEED|Q Huto| ZiN|: AP SASE, AT EL|0] Hi5HH, XSIAM, Prisma AIRS O| %7| EMME TS ZEER|Q AHHIo| NS
UL} SHEY0] HEIH 2 Palo 2 2| HisHHDE SD-WAN Q2 Q15| 47} JHAME (UL

F3Q26 710|EA

o RPO: BTEIRPO 7H0IHAE HL1 57] ThH| 32%~33% A2 4510, §71% RPO 7J0IEIA0| S7U22 HMAAS HBIBIC,

o Non-GAAP 7|2 ARR: HE| AR 7H0[HIAL i1 £7] tht| 56% AYS OIASI0Y, §712 ARR 710JEIA0| 372t ZMAO
SRSiC,

o DFE0Y: B DEI 1S T}0|AL et L] 28%~20% S HIASID, 8712 I3 710|HAS| SUZE HMMAY SRS

_— - —_—

FY26 AZE710|HA AH|0|E (MO|H{OFT /A 2 e AL O Z£3Y)

0

o AOIHOIZ/A2 1= ATI0f0] HIE FO[HATL M3 ZHE JI2H), ZHAL 97IA RPO U Non-GAAP 7IE ARR 7I0IHAS

P

HEIYOD, 9713 2 70| AL A A 2T,
o HTE RO 2 FCF ORI AT SRIZAID, ZYV2 714 FUOIUE U 2 FCF ORI 710l #S0| Qirtn
OIFYCHOI ASFH= D22 71240 H3H2 B4, 51 HBAI Q14314 E8H6 2 FCF ORI 7J0|HATLFY 26 Y FY27 0 37%

0| 40| E X0|2k=7|E ZHEES AMIQISHC,.

= AN

ol

k5 2 AEI01 T UE L EQAS FY28 0| 40% OJAR| 24 FCFOFAIZEFY30 01 200 2 2210 NGS ARR 2 THAISH 240 2 O 45| Ol AL I,

0

Ato[{of 2t YE0|E

o 0| MALEO| 2t W2 WE = AAHARA GTM X2k L R&AD 20| USE % *O_%EOIEt

o AMO[HO}Z=2025'A 12 & 71212 A &2 O|&C| 41 HOtARR S 7|53 O, 2414 CHH| 30% 375t $2|O|Ct. O] = W2 WEO| ARR
7|22 M85l AAGE $2Q0H|, Hi S HESHAIH, WE HETL ARR %églér: HFALD AJO|HHOIT HCt H4-2{0|C BE UEE=
ARRZ E711 7|7k 0|8t £=010| QIAIE AHF U AMH| A0 EEHE TCV 2 ZOloh= HIH, AIO|HOIT = 42 QlAInt BAkSHA| H 1 7|7t
0|2k it of| ko] HBHAL 7|R| 2 ZOGHL} EESE ARR -2 AJO|H{OFT.2| L= ARR B 3510 QA4 ARR 2 Z3I5HA| OH=L} A1z o=
T2 WEO|ALO|HHOIT ARR AE A2 S-S5HALO|HOL 0f| 274 A AHHO|| HISH 2F 2~3% 2 XOICH.

o ZYU2 W2 WEO| 42| 10,000 7H LSt T ZH0j|A| Q1Z +~H 27| H2|(CLM)E 712 2M 10 & H2{ 0|42 ARR 7|37t QlCt
2L

o O E7 BN, B2 UE= S A Lol A5t mo|Z2fel 7|37t Qlom, BE G2K 1240l CHal AYE EAESIE S 7|87t
Tt £t

|'u0

J=LAN0| 2 BH0|E

o J2L-AM0{9|2026 3A/H = 27| Non-GAAP 7|& ARR 2 2 2 24 2 0| 2| S &2I3HC}. 2025 14 9 E 7| & 3 2 - ATI|0{Q| ARR 2
1916 M2 2| 0|22 M| A3 S 7|58 HE UL,

o IR AL Q47 MALE 5 Palo= MERQI Al B ZZAXO CHAZIO| 9 Aj2| 4 SHA A|QkS A AFHC T UEL= ST Al 2L
ST = 6~12 712 LHol| 7|2 SSEAIE A 0=t A3t

o TIME|ISZA|A0| IR L A0 Lot 124 5 80% 00| 0f2f HZ (HIES, E2f0|4, 27)F FOHACE

o I 2L AMO{O|RPO M ALSE 7| 7+ MY O = Olal S 4 QICh= HOi| R2lsHOF St Zat4o 2 W2 WE= ARR 2t 2|0
J2 e AL Of Lk 2| H2 b HERH

e J2LAT0}=RPO Y ARR2 27| .*E'%*.Oil FE O, 27| Lof| H2H7H AT | 0| -2 B Q1 £ LA 0|2 =

G2 O|of3Act.




true Kriend ?_I.%EII. =H PANW - NASDAQ

30| QA SL(Q2/17), B2 BEE HIGZUAL 20| (Ko)E ATt LHFCE 0|A2HY| 7|HtS & F0l= 2024 Hof| 2o,
A2 0fj0|HE HEZQIE HOFO[2fT k= ERMS ASILT 55| 20|= HEZUEA '%EIE IOfOIME Y =715 ESSh=C
=22 T2, 0I52 3 HIOIE & 2H0]| Cigh Ziefer A2 Hots 7RAH 712 EEQIE Hot £240| M9 BojLl= Z97/t Lt
ZHO 2 T0I= Al AZEL0{0]| HEH 7P| 2 A3t YIS OfsHaHH, *'AI?J YU S &3 I@% YA QUL OH e
Sl 22 LE=T0|E Prisma ARS & Cortex XDR Of] S&f& 0f40|Ct A2 2242 SIHE|A| %L, 22 F 7+ AZ0f|A O[22t Q10
CHEH=27E AUCH, HE0f [EH Q14 7442 4 o S| |2 2 Y ECt S0 IEHIE““E YE=2025 A GIEFE| F0[| 1ZH0| L.

Unit 42 XSIAM 2.0 (MSIAM): 2 & 17 &, B2 WE = Cortex XSIAM SOC E3HE 7|Hre| 2|3 SOC AH|AQ! Unit 42 XSIAM 2.0(MSIAM)

SAIS ZESYCE. At MH|AE 250 AIZIQ| AF THS 2|2 B $1F RLIE{RIS eS| 22{0] o 119 SYS SO0|LH L2 HSS & &
UEE A| .

H22] 712 HOI0|E: ZYARR! ZEISI(FTNT) 2t AL EIE (CP)2| 7 1t RALSH], B2 UE H|EAA (PANW)= 4 2o Usi 71435
2F10% S oIYo|Ct B2 W= T2 19SS REAEIM B2 222 IE0f S5 20| HEH M, Z2AL BI3H Chit2 SH=0]
=TS 222 SFA| Q=0 ASCE L3 ZFZ2 HIZ HE0M AZE0 HIS S7HTTM 45%) 7+ 3712 Q1 A0 gt AkH A2 2 514
S oIt 2 QICE SUES0(UE 710|HA STHOM T2 HL2| 7H SO 2 QIoh E4-30| QAT IO, 0= ALAAEA

g 2
YYOIAUE & 2 FCFOZI 70| HAM = FEFS D RICHT HZUCL

AL ZBU2 AL 7|2|of| Cheh SE2IQ LS FAIGIL A H, B2 WEO| Al HOHEZ MO Prisma AIRS 7+ 100 7H 0| &2 D ZHAKE7 |
3uole 37 )%E!EOF'“':”I‘HI Zoh= IO|Z2I0lS HRstin QLOM, A AN 71 tih2H| ot HIE & SiHS AZUCE 2t
U2 UEE HST SR 7[H 71y U Z0[0fM AE2{Q ZMIE 20|12 Lo, AZE0 USHH ARR 2 21 CHH| 25% S25iH
FY25 EARE| 7158HE 200t B3 ZERZ Al 2 QIo I Bt MA| S2 BHO| Ol S = CHBEA Al 2Istt U3 Z23UC,

Y 322 Y B2t 7|51 Cv26 H 0|22 sy HOt EHOf2 ZRYCE S0IEA: B2 UEE M0 42| 752 eFoR
Venafi(AMO[E{Ot.2] QISA] 22| AH|A)E FE Eot 7|5t S8t AIZI0ICE Of SAk= 2F 100 F2| H|Et 0 2nt H2totn O, £3| 0f2
SE A0 23 UE{Z2t0| 2 20| S0t AbkE R A5 22 [SH= S0 ChoH 24 08 I =4S AT QICE it A 2 2t 2 A2
—.%7—*10I4_237f“**”ﬁi7l-rl—rﬂ4 SH= N[O Yo 70| AAS ARBSHH ZM & Y 22|E AkS8lek= XO|C. 02fet 7 |52
Hote|AJotRH M2 RESSHZEY 4 Qs TE 1 Z40| 0| FORR |1 U= Ao 2 SRIEY,

(CHS H|O|R|of| 7<)




true Kriend ?_I-%EII. =H PANW - NASDAQ

a3 2337

F2Q26A F3Q26E FY26E FY2TE
($ in millions, except EPS) Actual Previous _ Varance' New Previous _ Variance' New Previous _ Variance’ New Previous _ Variance®
Revenue and EPS
Total Revenue $2,5940 $2,580.0 $14.0 $29430 $2,583.1 $359.9 $11,2950 $10,520.0 §775.0 $13,035.1 $11,8085 $1,136.6
[YIY Growth 14.9% 14.3% 0.5% 28.6% 12.8% 13.9% 225% 14.1% 74% 15.4% 13.1% 9.6%
Product Revenue $514.0 $4952 3188 $565.9 $496.2 $69.7 §2,181.0 $2,0178 $163.2 $23305 $2,180.3 §150.2
Y/Y Growth 21.9% 17.5% 3.8% 25.0% 9.6% 14.0% 21.0% 12.0% 8.1% 6.9% 8.1% 6.9%
Subscription and Support Revenue $2,0800 $2,0848 (54.8) $23771 $2,0869 $290.2 $9,1140 $8502.2 $611.8 $10,7046 $9,718.2 $986.4
[Y/Y Growth 13.3% 13.6% (0.2%) 29.5% 13.6% 13.9% 22.8% 14.6% 72% 17.5% 14.3% 10.2%
Non-GAAP EPS $1.03 $0.94 $0.09 $0.79 $0.91 (80.12) $3.68 $3.88 ($0.20) $3.74 $4.28 ($0.55)
YIY Growth 274% 16.1% 9.8% (1.1%) 136% (12.9%) 10.3% 16.1% (5.0%) 1.5% 10.5% (12.8%)
Cash Flow and Other
CFFO $554.0 $560.0 ($6.0) $760.0 §$7300 $30.0 $43850 $4,1810 $2040 $5.,0900 $4.7200 $370.0
YIY Growth (0.5%) 0.6% (1.1%) 20.9% 16.1% 4.1% 18.0% 12.5% 4.9% 16.1% 12.9% 78%
FCF $384.0 $425.0 (541.0) $720.0 §719.5 $05 $4,051.0 $3,.941.0 $110.0 $4,8200 $4,520.0 $300.0
[YIY Growth (24.6%) (16.6%) (9.6%) 28.5% 284% 01% 16.8% 13.6% 28% 19.0% 14.7% 6.6%
Adjusted FCF $502.0 $515.0 (813.0) $720.0 §7195 $05 $4,1760 $4,0460 $130.0 $4,8200 $4,520.0  $300.0
Y/Y Growth (1.5%) 1.1% (2.5%) 245% 24.4% 0.1% 18.0% 15.3% 32% 15.4% 1M1.7% 6.6%
NGS ARR $6,330.0 $6,1250  $205.1 §7,9520 $6461.8 $1490.2 $8,580.0 $7,0520 §$1,5280  §$104674 $8,603.3 §1,864.1
Y/Y Growth 324% 28.1% 33% 56.2% 27.0% 231% 53.8% 26.4% 21.7% 220% 22.0% 21.7%
Total RPO $16,000.0 $15,800.0  $200.0 $17,907.8 $16,0920 §$1,8158  §$20,2500 $18,650.0 $1,600.0  $23,793.8 $21,913.8 §1,880.0
Y1Y Growth 23.1% 21.5% 1.3% 32.7% 19.2% 11.3% 28.2% 18.0% 86% 17.5% 17.5% 86%
Margins
Total Gross Margin (Non-GAAP) 76.1% 76.3% (0.2%) 76.2% 76.3% (0.1%) 76.4% 76.5% (0.1%) 76.4% 76.4% (0.0%)
Operating Margin (Non-GAAP) 30.3% 292% 1.0% 25.8% 28.2% (2.4%) 286% 29.8% (1.1%) 28.9% 30.0% (1.1%)
IAdjusted FCF Margin (Non-GAAP) 19.4% 20.0% (0.6%) 24.5% 27.9% (3.4%) 37.0% 38.5% (1.5%) 37.0% 38.0% (1.0%)

Source: Company reports and Stifel estimates
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Palo Alto Networks Income Statement ASCE06____ASC606 ASCH06__ASCHO6 __ ASCHOB _ ASCHOB __ ASCHOB ASCHOB __ASCHOG6 _ASCEDG _ASCE06_ ASCGOE
§ in millions except EPS FY 2024 FY 2025 Oct 25 Jan26  Apr 26E ul 26E | FY 2026E Oct26E  Jan27E  Apr27E  Jul 27E | FY 2027E
FY24 FY25 F1Q26  F2Q26 F3Q26E F4Q26E | FY26E F1Q27E F2Q27E F3Q27E  F4Q27E FY27E
Revenue
Product Revenue 1,603.3 1,801.9 434.0 514.0 565.9 667.2 2,181.0 460.3 530.8 608.8 730.6 23305
Subscription and Support Revenue 6,424.2 7.419.6 2,040.0 2,080.0 2.377.1 2,616.8 9,114.0 2.643.0 2,648.3 2,653.6 2,759.7 10,704.6
Total Revenue 8,027.5 9,215 2,478.0 _ 2,594.0 _ 2,943.0 _ 3,284.0 | 11,295.0 31033 31791 32624 3,490.3 | 13,0351
Cost of Revenue
Total Cost of Revenue (Non-GAAP) 1,798.3 2,176.2 572.0 619.0 699.8 780.1 2,670.8 734.0 750.2 7681 B19.6 3,071.9
Gross Profit of Product Revenue (Nan-GAAP) 1,268.5 1,401.3 348.0 402.0 441.4 520.4 17118 3623 417.7 479.1 575.0 18341
Gross Profit of Subscription and Support Revenue (Non-GAAP) 4,960.7 5,644.0 1,554.0 1,573.0 18019 1,983.6 69124 2,007.1 2,011.1 2,015.1 2,095.7 8,129.1
Gross Profit (Non-GAAP) 6,229.2 7,045.3 1,902.0 19750 2,243.2 2,503.9 8,624.2 2,369.4 24288 24943  2,670.7 9,963.2
Operating Expenses
R&D (Non-GAAP) 1,258.2 1,406.1 370.0 390.0 456.2 489.3 17055 4717 4832 495.9 530.5 1,981.3
S&EM (Non-GAAP) 2,449.1 2,663.2 699.0 708.0 909.4 949.1 3,2655 909.3 918.7 946.1 977.3 37514
G&A (Non-GAAP) 3322 3241 87.0 92.0 1177 121.5 4182 111.7 114.4 117.4 1257 469.3
Total Operating Expenses (Non-GAAP) 4, 3.4 1,156.0 1,190.0 1,483.3 1,559.9 5,389.2 1,492.7 1,516.4 1,559.4 1,633
Operating Income (Non-GAAP) 2,189.7 .9 746.0 785.0 760.0 944.0 3,235.0 876.7 9124 934.8 1,037.. 3,761.2
Interest Expense (Non-GAAP) (4.8)) j] 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other Income (Non-GAAP) 3127 103.0 152.0 67.5 68.5 391.0 68.0 68.0 68.0 68.0 272.0
Income (Loss) before taxes (Non-GAAP) 2,497.6 849.0 937.0 827.5 1,012.5 3,626.0 944.7 980.4 1,002.8 1,105.2 4,033.2
P rovision for Income Taxes (Non-GAAP ) 549.5 187.0 205.0 182.0 222.8 796.8 207.8 215.7 220.6 2432 887.3
INej Income iNon-GMP) 1,948.1 662.0 732.0 645.4 789.8 2,829.2 736.8 764.7 782.2 862.1 3,145.9
EPS (Non-GAAP) $2.83 $0.93 $1.03 $0.79 $0.94 $3.68 50.88 $0.91 5093 $1.02 $3.74
Fully Diluted Shares Outstanding (Non-GAAP) 687.2 700.0 7110 815.0 838.0 7683 839.5 841.0 8425 844.0 841.8
Billings (CFS) 10,208.1 10,459.6 1,952.0 2,772.0 3,266.3 4,470.5 12,460.8 2,589.9 3,367.7 3,617.1 4,791.9 14,366.7
FCF 3,100.8 3,469.8 1,687.0 384.0 720.0 1,260.0 4,051.0 1,780.0 730.0 830.0 1,480.0 4,820.0
Adjusted FCF 3,120.8 3,507.8 1,713.0 502.0 720.0 1,260.0 4,176.0 1,780.0 730.0 830.0 1,480.0 4,820.0
CY24A CY25 CY26E CY27E
CY Billings (CFS) 11,035.2 13,694.5 134713
CY Revenue 8,570.5 9,893.3 12,509.4 13,627.7
CY Non-GAAP EPS 3.00 .72 352 391
CY FCF 2,931.7 3,565.9 4,490.0 5,064.0
CY Adjusted FCF 2,951L.7 3,747.9 4,490.0 5,064.0
masgin Analysis
Mix
Product as a % of Total Revenue 20.0% 19.5% 17.5% 19.8% 19.2% 20.3% 19.3% 14.8% 16.7% 18.7% 20.9% 17.9%
Subscription and Support as a % of Total Revenue 80.5%| 82.5% 80.2% B0.8% 79.7% B0.7% 85.2% 83.3% 81.3% 79.1% B2.1%|
Total Revenue as a % of Total Revenue 100.0%| 100.0%| 100.0% 100.0% 100.0% 100.0%| 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Gross Margin of Product Revenue (Non-GAAP) 79.1% 77.8% 80.2% 78.2% 78.0% 78.0% 78.5% 78.7% 78.7% 78.7% 78.7%
Gross Margin of Subscription and Support Revenue (Non-GAAP ) 71.2% 76.1% 76.2% 75.6% 75.8% 75.8% 15.8% 75.9% 75.9% 75.9% 75.9%
Gross Margin (Non-GAAP) 77.6%) 76.4%) 76.9% 76.1% 76.2% 76.2%| 76.4%| 76.3% 76.4% 76.5% 76.5%
R&D as % of Revenue (Non-GAAP) 15.7% 15.2% 15.0% 15.0% 15.5% 14.9% 15.1% 15.2% 15.2% 15.2% 15.2%
S&M as % of Revenue (Non-GAAP) 30.5% 28.9% 28.3% 27.3% 30.9% 28.9% 28.9% 29.3% 28.9% 29.0% 28.0%
G&A as % of Revenue (Non-GAAP) 4.1% 3.5% 3.5% 35% 4.0% 3.7% 3.7% 36% 3.6% 3.6% 3.6%
Total Stock-comp as % of Revenue (14.5% (15.0% |l (15.6%) (12.4%) (14.5%) (14.5%) (14.3%; (14.0%) (14.0%) (14.0%) (14.0%)|
Operating Margin (Non-GAAP) 27.3%)| 28.8%) 30.2% 30.3 25.8% 28.7%| 28.6%| 28.2 28.7% 28.7% 29.7%)|
Tax Rate EM’un—GAAP) 22.0% 22.0% 22.0% 219 22.0% 22.0% 22.0% 22.0% 22.0% 22.0% 22.0%
Net Income Margin (Non-GAAP) 25.4%] 26.8% 28.2 21.9% 24.0%| 25.0%| 23.7% 24.1% 24.0% 24.7%
Y/Y Growth
Revenue
Product Revenue 1.6% 12.4% 22.7% 21.9% 25.0% 16.3% 21.0% 6.1% 3.3% 7.6% 9.5% 6.9%
Subscription and Support Revenue 20.9% 15.5% 14.3% 13.3% 29.5% 33.3% 22.8%)| 29.6% 27.3% 11.6% 5.5% 17.5%
Total Revenue 16.5%| 14.9%] 15.7% 14.9% 28.6% 29.5%| 22.5%| 25.4% 22.6% 10.9% 6.3% 15.4%
(Gross Profit of Product Revenue (Non-GAAP) 8.0% 10.5% 23.4% 24.3% 24.3% 18.0% 22.2% 41% 3.9% 8.6% 10.5% 11%
Gross Profit of Subscription and Support Revenue (Non-GAAP) 22.3% 13.8%| 13.3% 11.9% 30.1% 33.9% 22.5% 29.2% 27.9% 11.8% 5.7% 17.6%
Gross Profit (Non-GAAP) 19.1%| 13.1%)] 15.0% 14.2% 28.9% 30.3%| 22.4%| 24.6% 23.0% 11.2% 6.7%, 15.5%
RE&D (Non-GAAP) 14.7% 11.8% 9.5% 9.4% 29.3% 36.4% 21.3% 275% 23.9% 87% B.4% 16.2%
S&M (Non-GAAP) 13.0% 8.7% 11.7% 9.1% 33.9% 33.9% 22.6% 30.1% 29.8% 4.0% 3.0% 14.9%
GE&A (Non-GAAP) 8.9% (2.4%) 18.4% 11.0% 45.0% 40.5% 29.0% 28.4% 24.4% (0.2%) 3.4% 12.2%
Operating Expense (Non-GAAP) 131% 8.8% 11.4% 9.3% 33.2% 35.1% 22.7% 29.1% 27.4% 5.1% 4.7% 151%
Operating Income (Non-GAAP) 31.9%| 21.1%) 21.1% 22.6% 21.2% 22.9%| 22.0%| 17.5% 16.2% 23.0% 9.9%| 16.3%
EPS (Non-GAAP) 20.7%| 17.8%] 19.5% 27.4% (1.1%) (1.0%) 10.3%| (6.0%)  (11.7%) 17.2% 8.4% 1.5%]
Billings (CFS) 11.0%| 2.5%]| 13.3% 14.3% 25.6% 20.5%| 19.1%| 32.7% 21.5% 10.7% 7.2%| 15.3%]
FCF 17.8%| 11.9%] 15.1% (24.6%) 28.5% 34.8%| 16.8%| 5.5% 90.1% 15.3% 17.5% 19.0%
Adjusted FCF 16.8%| 12.4%| 16.9% (L.5%) 24.5% 32.0% 19.0%| 3.9% 45.4% 15.3% 17.5% 15.4%

Source: Company reports and Stifel estimates
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